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LATIN AMERICAN INTEGRATION ASSOCIATION (LAIA)

Report Presented by the Member States of LAIA

The delegation of Uruguay, acting on behalf of LAIA member countries
which are contracting parties to the General Agreement, has forwarded the
following communication dated 24 March 1987.

In accordance with provisions relating to the GATT Enabling Clause, I
have pleasure 1in forwarding herewith the report on actions taken in the
sphere of the Latin American Integration Association during the period
1984-86,
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INFORMATION ON IMPLEMENTATIQON OF ENABLING CLAUSE PROVISIONS

(1984-1986)

In pursuance of paragraph 4(a) of the Decision adopted by the
CONTRACTING PARTIES on 28 November 1979 regarding '"Differentjal and More
Favourable Treatment, Reciprocitv and Fuller Participation of Developing
Countries', the delegations of Atrgentina, Brazil, Colombia, Chile, Mexico,
Peru and Uruguay, countries being members of LAIA and at the same time
contracting parties to the General Agreement, bring the following information
to the knowledge of the General Agreement.

1. First of all, the accession of the United Mexjcan States to ine General
Agreement modifies the terms of the last report, submitted in September 1984,
as regards that country's participation in agreements concluded within this
Association in accordance with the provisions of the 1980 Treaty of
Montevideo.

In this connection, Mexicc has duly signed the following partial- and
regional-scope agreements:

A. Partial-scope agreements on renegotiation of preferences granted
during the period 1962-1980

This concerns the partial-scope agreements concluded under Resolution 1
of the Council of Ministers whereby concessions granted by that country in
its national schedule and its Lists of non-extensive benefits applicable 1in
LAFTA up to 31 December 1980 are incorporated into the new integration scheme,
namely:

- with the Argentine Republic Agreement No. 36 and Amending
Protocols Nos. 36.1 and 36.2
- with the Republic of Bolivia Agreement No. 31 and Amending
Protocol No. 31.1
- with the Federative Republic - Agreement No. 9 and Amending
of Brazil Protocols Nos. 9.1, 9.2 and 9.3

- with the Republic of Colombia Agreement No. 40 and Amending
Protocols Nos. 40.1, 40.2 and 40.3

- with the Republic of Ecuadcr Agreement No. 29 and Amending
Protocol No. 29.1

- with the Republic of Paraguay Agreement No. 38 and Amending
Protocol Nos. 38.1 and 38.2

- with the Republic of Peru Agreement No. 32 and Amending
Protocols Nos. 32.1 and 32.2

- with the Republic of Venezuela Agreement No. 30 and Amending
Protocols NMos. 30.1 and 30.2



Trade agreements

L/6158
Page 3

Mexicc participates bilaterally or multilaterally with other countries

members in the following trade agreements:

Industrial sector

Statistical machines
Electron valves

Chemicals

Generation, transmission and
distribution of electricity

Office machines

Electronics and electrical
communications

Phonography
Household electrical appliances

Pharmaceutical chemicals

Petrochemicals

Photography

Electronics and electrical
communications

Dyes and pigments

Chemicals (surpluses and
deficiencies)

Essential oils, aromatic
chemicals, perfumes and
flavourings

Etectronics and electrical
communications

Lamps and lighting units

Trade agreements

No. 1
No. 2

No. 5 and Amending Protocols
Nos. 5.1, 5.2 and 5.6

No. 9 and Amending Protocol
No. 9.1

No. 10 and Amending Protocols
Nos. 10.1, 10.2 and 10.3

No. 12 and Amending Protocols
Nos. 12.1 and 192.2

No. 13
No. 14

No. 15 and Amending Protocols
Nos. 15.1, 15.2, 15.3, 15.4 and
15.5

No. 16 and Amending Protocols
Nos. 16.1, 16.4, 6.9, 16.10,
16.12 and 16.13

No. 18 and Amending Protocols
Nos. 18.1, 18.3, 18.5, 18.6 and
18.8

No. 19 and Amending Protocols
Nos. 19.1, 19.2 and 19.3

No. 20 and Amending Protocols
Nos. 20.1, 20.2, 20.3, 20.4 and
20.5

Ne. 21 and Amending Protocols
Nos. 21.1, 21.2, 21.3, 21.5 and
21.7

No. 22 and Amending Protocols
Nos. 22.1, 22.2, 22.3 and 22.4

No. 24 and Amending Protocols
Nos. 24.1, 24.2, 24.3 and 24.4

No. 25 and Amending Protocols
Nos. 25.1, 25.2, 25.3 and 25.4
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Industrial sector Trade agreements
Medical, dental and veterinary No. 26 and Amending Protocols
products Nos. 26.1 and 26.2
Glass No. 27

As can be seen, Commercial Agreements Nos. 26 and 27 were concluded
after submission of the September 1984 report. The Governments of Argentina
and Brazil are also parties to those agreements.

C. Regional—-Scope Agreements Nos. 1, 2, 3 and &

Obviously, by definition, Mexico is also a party to Regional-Scope
Agreements Nos. 1, 2 and 3 on the Opening of Markets in Favour of Bolivia,
Ecuador and Paraguay, respectively; and to Regional-Scope Agreement No. 4,
which intrcduces the Regional Tariff Preference (see report of September 1984,
item 2(A) and (B)).

2. In 1985 and 1986, the countries members o e Associatiz-
their negotiating activities through the mechanisms establishe
1980 Treaty of Montevideo.

In that connection, it snould be noted that nearly all the agreements
concluded up to 1984 underwent amendment (more detailed or adjusted
standards; prolongation; renewal or modification of preferences;
additional notes regulating the import of negotiated products; etc.).

In addition, individual member countries, parties also to the General
Agreement, signed new partial-scope agreements in accordance with the
provisions of the 1980 Treaty of Montevideo, namely:

A. Economic complementarity agreements

Agreement No. 4* and its Amending Protocol No. 4.7 concluded by Chile
and Uruguay aims at intensifying and diversifying trade between the
signatory countries; stimulating the economic complementarity of such trade
and ensuring fair competition conditions; and developing their industriatl
activities so as to achieve greater efficiency in their production systems.

Agreement No. 5 and its Amending Prctocol No. 5.1, concluded by Mexico
and Uruguay, aims at intensifying the economic and trade relations between
the signatory countries in the context of the integration process
established by the Treaty; 1increasing and diversifying, at the highest
levels possible, the trade between them on reasonable bases of balance;

* R . .
Economic Complementarity Agreement No. 3, between Argentina and
Ecuador, was mentioned in the previous report (see item 2(iid).
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facilitating the preparation of special programmes, such as counter—trade
{inter-cambio compensado), etc.; co-ordinating and compiementing economic
activities, especially industrial activities and related technologies, by
improving production systems and scales of operations; stimulating
investments 2imed at intensive utilization of the markets and the competitive
capacities signatory countries in world trade flows; and

facilitating _ie creation and functioning of regional bi-national and
multi-national enterprises.

This Agreement voided Renegotiation Agreement No. 39 on historic
heritage signed by the two Governments, to which reference is made in the
report of September 1984,

Agreement No. 6 and its Amending Protocol No. 6.1, concluded by
Arge i and Mexico, aim at: 1intensifying and diversifying the trade

. -ta~ il a3t the highest possible levels; promoting increased trade

Y A . the ~trenathening, on stable foundations, of the earlier
vder: T an 3 aacpc2d br the two countries to encourage counter—trade

orogrzomes. - ~r~dinating and complementing economic activities,

no-“iculzr s Givatry 2- -~elated technology, through efficient improvement

of 5, . . . Loiine. . 3T - e des s stimulating investments aimed at

intensjve utilizaticn o

w2 ozr izt and competitive capacities of the
signatory countries in world trade Tlows: &and Tzcilitating the creation
and functioning of regional bi-national and mului-nzticnzl ~terprises.

This Agreement is to be further improved as regards liberalization
mechanisms, among which it is worth drawing very particular attention to
the institutionalization, for the first time in the Association, of a
régime of counter-trade between the two countries.

Agreement No. 7 and its Amending Protocol No. 7.1, concluded by
Argentina and Brazil, aims at regulating the production, trade and
technological development of capital goods.

B. An Agreement on Tourism (Agreement No. 1) concluded by Bolivia and
Uruguay, has the aim of establishing conditions favourable tc increased
tourism between the two countries with a view to contributing to greater
awareness of their peoples of their history, culture and geography.

C. Agreements concluded under Article 25 of the 1980 Treaty of Montevideo

Signatory countries Date of signature
Mexico and Costa Rica 22 July 1982
Colombia and EL Salvador 24 May 1984
Colombia and Honduras 30 May 1984

Mexico and Guatemala 4 September 1984

Mexico and Honduras 3 December 1984
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Signatory countries Date of signature
Mexico and Cuba 11 March 1985
Mexico and Nicaragua 8 April 1985
Mexico and Panama 22 May 1985
Mexico and EL Salvador 6 February 1986
Venezuela and Honduras 20 February 1986

3. As information showing the amendments made in the Partial-Scope
Agreements in force, there i1s annexed to this report document
ALADI/SEC/dt/35.2/Rev.4, which Llists in detail those amendments, the
subjects to which they relate, and the dates of signature and
applicability of the relevant Protocols.
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APPLICABILITY OF REGIONAL-SCOPE AND PARTIAL=SCOPE AGREEMENTS
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1. REGIONAL-SCOPE AGREEMENTS

(A) Opening of markets in favour of relatively less-
developed countries

(B) Regional tariff preference

2. PARTIAL SCOPE AGREEMENTS

CONTENTS

Bolivia
Ecuador

Paraguay

(A) Renegotiation agreements

Argentina
Bolivia
Brazil
Colombia
Chile
Ecuador
Mexico
Paraguay
Peru
Uruguay

Venezuela

Page
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12
13

14

15
20
22
28
30
34
36
38
40
43
45
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(B) Trade agreements
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No. 1 = Statistical machines

No. ~ Electron valves

No. - Chemicals

No. 7A - Refrigeration and air-conditioning

No. 7B - Household goods

No. 9 =~ Generation, transmission and distribution
of electricity

No. 10 - Office machines

No. 12 - Electrons and electrical communications

No. 13 - Phonography

No. 14 - Household electrical appliances

No. 15 =~ Pharmaceutical chemicals

No. 16 = Petrochemicals

No. 17A - Refrigeration and air-conditioning

No. 17B - Household electrical appliances

No. 18 = Photography

No. 19 - Electronics and electrical communications

No. 20 - Dyes and pigments

No. 21 - Chemicals (surpluses and deficiencies)

No. 22 - Essential oils, aromatic chemicals, perfumes and
flavourings

No. 23 =~ Generation, transmission and distribution of

- electricity

No. 24 =~ Electronics and electrical communications

No. 25 = Lamps and lighting units

No. 26 = Medical, dental and veterimary products

No. 27 - Glass

Economic complementarity agreements

Agricultural agreements

Partial-Scope Agreements (Article 14 of the 1980 Treaty of
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Partial-Scope Agreements (Article 25 of the 1980 Treaty of

Montevideo)
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(1) ARGENTINA:

(2) CHILE:

3>

(4) URUGUAY:

GENERAL NOTES

The Argentine Republic has decided that, until such time as
2 legal norm making the concessions granted effective is
adopted, goods covered by any of the mechanisms provided for
in the 1980 Treaty of Montevideo will be shipped under the
conditions under which they were negotiated, subject to the
guarantee régime specified in Section V, Title III of the
Customs Code (Decree No. 3.721 of 28/X1/1984, document
ALADI/CR/di 82.4).

By virtue of the authority vested in him by Article 1 of
Decree Law No. 2.554/79 and in the light of the provisions
of Articles 1 and 2 of Law No. 18.525, the National Director
of Customs has concluded that the tariff preferences granted
under the 1980 Treaty of Montevideo apply as from the moment
of signature of the document approving the relevant
agreement, unless the document stipulates a time period or
condition for the entry into force of the agreement
(National Customs Service Circular,No. 299 of 16 July 1986,
published in document ALADI/SEC/di 222).

(Cancelled)

The Eastern Republic of Uruguay has decided that "inter-
national undertakings entered into in the legal framework
of LAIA in the matter of regional-scope agreements and
partial-scope agreements (trade, economic complementarity,
agricultural, trade promotion or other agreements) shall
become fully effective as from the date stated in the
relevant protocol"” (Decree No. 663 of 27/X1/1985,

Article 1, document ALADI/SEC/di 202).
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